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Bill Type and Number: Ordinance 2012-620
Introducer/Sponsor(s): Council President at the request of the Mayor
Date of Introduction: October 9, 2012
Committee(s) of Reference: F
Date of Analysis: October 11, 2012
Type of Action: Amendment of bond covenant conditions
Bill Summary: This bill amends the Special Revenue (covenant) pledge master ordinance for the Banking Fund to standardize the Anti-Dilution Test (ADT) and certain definitions in accordance with industry market standards, which would take effect upon the further approval of 51% of registered bondholders.
Background Information: The definition of Certified Interest Rate is streamlined to replace subjective interest rate assumptions with standard market indexes to allow for a more transparent computation of future interest expense on variable rate debt.  A definition of Supplemental Revenues is being added to capture bond specific revenues not currently being considered in the computation for the ADT, where the debt service tied to such revenue is being counted.  The ADT is being modernized to conform to a version used by most other Florida issuers, which eliminates the multi-tiered “percentage of a percentage” approach in favor of a standard 2x coverage ratio.
Policy Impact Area: Banking Fund operations 
Fiscal Impact: None
Analyst: Clements

[image: image2.wmf]_975916892.unknown

